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Mr. Chairman, Members of the Subcommittee, thank you for the opportunity to appear before you to discuss the impacts of a failed Bureau of Reclamation facility that has dramatically impacted the community I represent.  I am Todd Cutler, Mayor of the City of Fernley, Nevada.  

Our City is located 32 miles east of Reno, Nevada along Interstate 80.  Our booming community has also grown up next to the Truckee Canal which runs along the west and south side of Fernley.  Constructed in 1906 as part of the Newlands Reclamation Project and as one of BOR’s first projects, the Truckee Canal is the primary water source to the desert cities and towns of northern Nevada.  These communities along with our City rely on the canal’s water for irrigation and recharge of our ground water resources.  However, on January 5th of this year, the canal that we and others have relied on for current and future water resources quickly turned on us.
At 4:00 am on January 5th, the northern bank of the Truckee Canal failed, sending a wall of water rushing through our community.  Our families were awakened on that cold morning by these waters; it filled their homes and quickly destroying what lied in its path.  Approximately 585 homes were impacted from the water that flowed from the canal, and approximately 200 homes sustained substantial damage.  Many of our homes sat in water of levels up to eight feet deep for several days.  
We consider ourselves fortunate to have only suffered property loss.  We were very lucky, not a single life was lost during this disaster.  The evacuation efforts began immediately and were quite efficient. I can’t say enough about the efforts of our local citizens, our County and State emergency partners and the help that we received from FEMA.  President Bush signed the disaster declaration for the Fernley area on January 8th.  The people of Fernley are thankful for everyone’s efforts and are resilient, hard working, and dedicated to our community.  Now we still face perhaps the biggest challenge of this disaster and that is how to repair these homes, replace lost property, and fully restore our City.  
Though we may not have lost life, the effected residents lost much of their livelihood. 

Thousands of man-hours have been expended by our citizens and volunteers from across the State, our citizens still face the daunting challenge of how to pay for the losses they suffered.  While FEMA was on the ground within hours of the flood, they only have so many tools at their disposal.  Their primary purpose is to get people into temporary housing and to keep them fed and safe.  FEMA assistance does not repair or replace homes.
Our residents will be looking to the federal government to fully compensate them for their losses.  Many law suits have already been filed against TCID, Fernley, Lyon County and others for recovery of losses due to the canal breach has been named in some of those suits.  One of my biggest fears is that lawsuits will do nothing more than tear our community apart.  We need the Truckee Canal to provide water; and we need TCID to continue delivering water to our community.  Lawsuits will do nothing more than line the pockets of lawyers, perhaps bankrupt TCID, and take years to resolve.  We are working hard with the Nevada Congressional Delegation to find a solution to these issues.  Not only are we facing perhaps $55 million in damages to homes and property, we need to insure the Truckee Canal continues to supply water but not fail in the future.
This is not the first time the Truckee Canal has failed.  The canal has failed eight times in its history due to both natural occurrences such as ice jams, but also due to structural failures.  Given the age and track record of this federal facility, my community remains highly skeptical about the safety of the canal and many worry that the canal will fail again.  As far as the investigators can tell, piping due to rodent activity is the most likely cause of the Truckee Canal failure.  The millions of dollars of FEMA, State, and local funds spent on the disaster recovery in Fernley would have been better spent on maintaining the Truckee Canal.
I whole heartedly support the legislation introduced by Senate Majority Leader Reid, known as the “Aging Water Infrastructure and Maintenance Act”.  Had this legislation been in place prior to January 5th of this year, my community would not be facing the challenge of getting people back in their homes and we would not be knocking on the doors of Congress to pay for damages in excess of $50 million dollars.  It is my belief that the Federal Government must bear some of the burden of inspecting and repairing these major facilities if they are going to maintain ownership of them.  One recommendation I would have for the Subcommittee is to review the insurance requirements of the operators of these Federal facilities.  Fernley needs this canal to continue to be an integral part of our community and our future.  More importantly, we need to assure our residents that the safety of the canal is a priority.  This safety can only be achieved by the regular inspections and maintenance of the canal. 
Thank you for your time and I am happy to answer any questions you might have.

