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Thank you Mr. Chairman and members of the Committee.  My name is Richard Halvey.  I am the Energy Programs Director at the Western Governors’ Association.  I am also the project manager for the Western Renewable Energy Zones, or WREZ, project.  

In 2004 the Western Governors resolved to increase the amount of clean energy in the electricity generating portfolios of the Western states.  To do that they created the Clean and Diversified Energy Advisory Committee.  In 2006 the advisory committee provided the governors with a series of recommendations on how best to achieve increased clean energy generation, including how to expand renewable energy resources. The advisory committee recommendations made it clear that while there are many incentives that can stimulate renewable energy growth, perhaps the most critical obstacle renewable energy faces is the availability of transmission.  In many cases high quality renewable resources are in remote areas where transmission does not exist, and we all know building new transmission can be both a costly and lengthy, if not controversial, process.  For the past two years the WGA, in collaboration with many of the key players from the renewable, regulatory, environmental, and utility sectors, considered how best to address the issue of transmission availability to accommodate renewable energy development.  

The idea that generated the most enthusiasm was to identify those areas in the Western Electricity Interconnection that have the greatest commercial potential for development based on a number of factors: the quality of the renewable resource, environmental characteristics, and the costs of plant construction and transmission expansion.  Once the areas have been identified, it would follow that conceptual transmission plans to facilitate the environmentally sensitive development of the most cost-effective renewable resources be assembled.  This input led the WGA and its affiliate organization, the Western Interstate Energy Board, to put together a proposal asking the Department of Energy to provide funding and technical support for a Western Renewable Energy Zones project to accomplish those tasks.   The WGA is pleased that DOE supports the project, and we are especially pleased to have the opportunity to work in cooperation with the DOE to accomplish the project goals.  

By identifying the most developable renewable resource zones throughout the Western Interconnection, load-serving entities, transmission providers and state regulators will be able to make more informed decisions about the costs of renewable power, the optimum transmission needed to move renewable power to consumers, and which entities might have the potential to form partnerships for developing transmission to access renewable energy. By promoting a regional perspective, we can blunt the potential balkanization of renewables markets while respecting each state’s primary jurisdiction in siting generation and transmission facilities.  We can pave the way for interstate collaboration on the permitting of multi-state transmission lines and more equitably allocate and recover the costs of new transmission.  

We intend to accomplish this through an inclusive stakeholder process.  Governors from the United States and Mexico, Canadian Premiers, public utility commissioners, and our federal partners have the responsibility of leading the project.  All sizes and types of utilities, transmission companies, environmental organizations, state energy officials and regulators, renewable energy development companies, and the Department of Energy and other federal agencies will have the responsibility of recommending to these Western leaders which areas in the Western Interconnection should be identified as renewable energy zones.  I should mention that this project will incorporate and regionalize the current renewable energy zone efforts underway in California, Nevada, and Colorado.  
At the end of this process we will have a series of maps that clearly show where high quality zones exist, and a broad-based consensus on how they can be effectively developed and connected to the transmission grid. The WREZ project had its kickoff meeting in Salt Lake City on May 28.  We are planning to complete the mapping and conceptual transmission work over the next 12-18 months, and once that is completed, we will spend another 12-18 months promoting coordinated procurement of renewables and interstate cooperation to facilitate permitting and the construction of transmission lines to favorable zones.  The project will not have reached its goal until we see the renewable energy facilities and transmission capacity developed.  
We believe the WREZ will ultimately serve as a model for any region interested in promoting the rapid and responsible expansion of clean and diversified energy.  The WGA believes this process is critical to increased development of clean and diversified energy and the transmission expansion that must accompany such development.  We look forward to sharing the results of our work with the Committee and other interested parties.  Thank you for providing me with the opportunity to talk with you about the WREZ project.
