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Good morning, Mr. Chairman, Senator Murkowski and distinguished members of the Committee. I appreciate the opportunity to appear before you today to discuss S. 548, The Save American Energy Act. 

This bill, which I have introduced with Senator Sanders, would set a national goal for energy savings from retail electricity and natural gas distributors between 2012 through 2020.  This goal, the energy efficiency resource standard (EERS), is similar in structure to the Renewable Energy Standard (RES).  The legislation has been introduced on the House side by Congressmen Markey and Waxman, who have included it in the discussion draft of their energy bill released last month.

Specifically, it would require 15% retail electricity savings and 10% natural gas savings through the adoption of simple, currently available energy efficiency measures, for a total 8-year savings to consumers of $170 billion and estimated job creation of 222,000.
An easy way of thinking about this approach is -- while a renewable energy standard focuses on what you burn, the Save America Energy Act is concerned with how much you burn. And until we address the demand side of the energy equation in a meaningful way, we will be unable to put our nation on the right path towards a new energy economy.

America is at a critical juncture in its history. We face an economic crisis not experienced since the Great Depression -- a crisis that is resulting in the loss of hundreds of thousands of American jobs a month. 

At the same time, we have a tremendous opportunity to generate new innovative energy industries to replenish these job losses while putting America on the path towards independence from foreign oil.

A lot of talk in Washington has focused on renewable energy technologies and jobs.  We need to put just as much focus on developing technologies and jobs to implement energy efficiency.

Mr. Chairman, you have recognized the potential for a new energy policy in America to turn our economic ship around -- and I applaud your efforts. 

Today, I am here to talk about an approach that I firmly believe deserves this panel’s consideration as part of a comprehensive overall energy policy. Energy efficiency is easy. It is cheap. It is clean. And importantly, it is non-ideological.
First, it is easy. Energy efficiency is indeed the “low-hanging fruit” of energy policy. 

The Save American Energy Act would be implemented and enforced at the state level and would complement 19 existing state standards, including New York’s, which are already saving energy—and sparing consumers’ pocket books— across the country. 

This legislation would allow states to tailor their programs to their specific needs. The bill leaves it to states to determine the specific efficiency programs and rate structure that utilities could pursue to achieve the national standard, and allows the states to set or retain equal or higher efficiency standards.  

And the bill leaves flexibility for utilities, too.  They can comply with the bill through a variety of mechanisms, including building codes, offering discounts and rebates for energy star appliances, installing programmable thermostats, energy efficient lighting, installing better installation, and retrofitting and weatherizing homes. 

This policy is not “one-size-fits-all.” The federal government sets the minimum goals and lets the states decide how to reach them.

Second, the EERS is cheap. The energy savings under The Save American Energy Act will save consumers $170 billion over the course of 8 years on their energy bills, freeing up dollars that can be spent elsewhere in the economy, giving consumer spending a much needed shot in the arm and creating a demand for green jobs, such as energy auditors, engineers, and installers of energy efficient equipment.  
According to a study by the American Council for an Energy-Efficient Economy, the bill would create an estimated 222,000 American jobs by 2020.

The bill would also reduce the cost of a comprehensive cap-and-trade policy by removing the need to build new power plants, shrinking the number of existing facilities that need to be upgraded, and driving consumer electricity prices lower as demand falls. This bill is a down payment on the type of major global warming legislation that Congress plans to pursue down the road.

Third, it is clean. My legislation would lead to an overall reduction in greenhouse gas emissions, resulting in carbon dioxide emissions reductions totaling approximately 260 million metric tons in 2020—equivalent to taking 43 million automobiles off the road for a year.

Finally, it is a practical, non-ideological policy that could be implemented quickly. We all know that the climate change debate has been a contentious one, and will take some time to work out a cap and trade policy that will accommodate the diverse range of energy sources across our nation.

But we also know, in these challenging times, this country cannot afford politics as usual. The Save America Energy Act is a non-ideological, common sense way to prepare the nation for the potential benefits of a climate change policy while creating new jobs.

This bill is technology neutral. It is not about coal, natural gas, electricity, hydro, solar, wind or any other type of energy, be it renewable or otherwise. This bill is about implementing an energy standard that will benefit all states by saving them energy, money, and creating jobs.

And most importantly, we know this approach works. We’ve seen successful energy efficiency resource standards already implemented in states like California, New York, Texas, Connecticut, Vermont, and Nevada.

In conclusion, I urge the Committee to include The Save America Energy Act in the comprehensive energy legislation that you are planning.  It is an easy, cheap, clean and non-ideological way of fast-tracking a new energy economy at a time when we need it most. 

Thank you again for the opportunity to testify today. 
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