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Chairman Bingaman, Senator Murkowski and members of the committee, thank you for the opportunity to provide our views on the energy efficiency resource standard and its role in the future energy and climate change policies of our country. 
First, I would like to address the critical role energy plays for Dow.  As a leading specialty chemicals and advanced materials company, Dow uses the equivalent of 850,000 barrels of oil every day in its global operations.  Of this total, approximately half is in the U.S. 
Energy used by Dow is converted into a wide variety of products essential to our economy and our citizens’ quality of life, including pharmaceuticals, insulation, electronic materials, and much more.  
With energy being the key enabler for all of our products, it is no surprise that the volatility of energy prices over the last six years has had a dramatic impact on Dow.  In 2002, our total annual energy and feedstock bill was $8 billion.  For 2008, that number climbed to $27 billion.

Dow has an energy efficiency and conservation program which has been refined over the past two decades.  This program -- through its energy savings of $ 8 billion and CO2 emission reductions of 86 million metric tons over the past 15 years -- has helped us to sustain our operations and retain the ability to invest in our future despite these rising energy costs. 

And we are not done; Dow has set a corporate goal to further improve energy efficiency by an additional 25% by the year 2015.  If the United States was to accomplish a similar goal, it could save the oil equivalent of all imports from the Middle East.

We believe the promotion of both energy efficiency and renewable energy should be at the heart of any energy security and climate change strategy.  
A national energy efficiency resource standard would be a tangible way to assure that energy efficiency becomes the tool of choice for achieving early and effective reductions in energy costs, natural gas demand, and greenhouse gas emissions.  
Currently, new conventional base-load production sources generate electricity at a rate between 7 and 14 cents per kilowatt-hour.  At a cost of 3 cents per kilowatt-hour saved, efficiency improvements are significantly less expensive than building new generation and transmission capacity. Implementing a national EERS would commit every state to utilize this least-cost resource, establish a baseline level of cost-effective and achievable energy savings, and reduce carbon dioxide emissions far beyond the level possible by those states acting alone.  

The American Council for an Energy-Efficient Economy estimates that by 2020, a federal EERS could reduce peak electrical demand by about 90,000 megawatts, cut carbon dioxide emissions by approximately 260 million metric tons and create 260,000 net jobs.   Furthermore, utility customers would save a net $144 billion.   When it is all added up, the benefits of the proposed EERS outweigh the costs by a factor of 3 to 1.
An EERS will also reduce natural gas demand, particularly during peak periods, thereby reducing both its price and volatility.   US Manufacturers, long the shock absorber for high domestic natural gas prices, would benefit from a competitive and more predictable natural gas supply.   

Under an EERS, utilities would offer a variety of programs to help customers reduce their energy usage.  This could take the form of rebates for the purchase of energy efficient equipment, conducting energy audits, and insulating homes.  
For example, our Dow Building Solutions business is partnering with utilities to help them develop cost-effective energy efficient retrofit programs aimed at addressing the energy performance of our nation’s existing building stock.  

We are currently working with the State of Michigan and its two largest utilities to shape the state’s new EERS program.   We have also recently launched a residential and commercial effort with another major utility aimed at quantifying the energy efficiency of air sealing packages for homes, as well as exploring ways to provide incentives for new construction to be built above existing energy codes.

One important fact about energy efficiency --- opportunities exist throughout our economy and throughout the country.  
As the committee considers this legislation, we urge the following considerations.

1. Assure that the standard is applied to utilities and not to industrial users of energy.

2. If Congress decides to enact a Renewable Electricity Standard (RES) rather than an EERS, Congress should allow a large part of the renewables mandate to be met through energy efficiency.

In conclusion, energy efficiency and renewable energy are essential elements of a comprehensive energy policy – and must be deployed cost-effectively if any climate change policy is to be workable.  EERS can be an effective tool to assure that these objectives are achieved at the lowest possible cost.
Thank you for the opportunity to speak with you today, and I will be happy to answer your questions.
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